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1. SUMMARY: GOB REACTION TO AIDE MEMOIRE CONCERNING 

URANIUM SUPPLY HAS BEEN FAVORABLE THUS FAR. OFFICIALS INDICATED THAT 
AIDE MEMOIRE, WHILE NOT GIVING ABSOLUTE ASSURANCES THEY HAD 
HOPED FOR, WAS STRONG ENOUGH TO CALM GOB FEARS. 

2. WHEN EMBASSY PRESENTED AIDE MEMOIRE (REF B) TO FOREIGN 
MINISTRY, AUGUST 16, INITIAL REACTION EORM BATISTA, CHIEE OE 
ECONOMIC DEPARTMENT, WAS THAT USG RESPONSE TO GOB CONCERNS ON 
CONDITIONAL CONTRACTING DID NOT MEET REQUEST FOR ABSOLUTE 
ASSURANCES. EMBASSY OFEICER RESPONDED THAT AIDE MEMOIRE 
REPRESENTED STRENGTHENED PROMISE AND HAD BREN 

WRITTEN EXPRESSLY TO MEET BRAZIL’S CONCERN. HE STATED EURTHER 
THAN THE STATEMENT DID GIVE A CLEAR ANSWER TO THE GOB'S DOUBT 
AS TO WHAT US SUPPLY SOURCES WOULD BE USED IE PLUTONIUM RECYCLE 
NOT APPROVED. BATISTA SAID HE APPRECIATED THAT AIDE MEMOIRE 
WAS AN ATTEMPT TO REINFORCE ASSURANCES AND TO RESPOND TO GOB 
CONCERNS BUT HE WOULD HAVE TO CONSULT WITH MINISTRY OF MINES AND 
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3. FOLLOWING PRESENTATION OF AIDE MEMOIRE TO EOREIGN MINISTRY. 

CONGEN RIO DELIVERED COPIES TO FURNAS PRESIDENT, DR. CLAUGIO 
MAGALHAES, AND CNIN COMMISSIONER, ANDRADE RAMOS. AT SAME TIME 
AMBASSADOR SEND COPY TO MINISTER OF MINES AND ENERGY UEKI. 

REACTION OF FURNAS PRESIDENT TO CONTENT OF AIDE MEMOIRE WAS 
FAVORABLE ALTHOUGH HE STATED THAT BEFORE MAKING ANY OFFICIAL COMMENT, 
HE WOULD FIRST HAVE TO DISCUSS MATTER WITH MINISTER UEKI. IMMEDIATE 
CONCERNS OF FURNAS PRESIDENT REGARDING SUBJECT WERE (A) THE DATE 

OF WHICH AEC IS PREPARED TO RESUME NEGOTIATIONS FOR NEW CONTRACT, 

(B) THE PROCEDURES TO BE ADOPTED IN UTURE NEGOTIATIONS AND (C) 

THE NEW CLAUSES TO BE INCLUDED IN CONTRACTS. COMMISSIONER RAMOS, 

AFTER READING AIDE MEMOIRE CAREFULLY, TOOK IT TO CNEN CHAIRMAN, 
CARVALHO. A FEW MINUTES LATER HE RETURNED AND STATED THAT 
PROFESSOR CARVALHO HAD REACTED EAVORABLY TO IT. 

4. REGARDING NEGOTIATIONS EOR NUCLEAR ENERGY SEMINAR, PROFESSOR 
CARVALHO STATED, ACCORDING TO COMMISSIONER RAMOS, THAT THEY 
SHOULD PROCEED NORMALLY. CONGEN OEFICERS ARENOW FINALIZING 
ARRANGEMENTS FOR SEMINAR. (BEFORE DELIVERY OE AIDE MEMOIRE, 

CARVALHO HAD INDICATED THAT IT MIGHT NOT BE ADVISABLE 

TO GO AHEAD WITH THE SEMINAR IN VIEW OF THE SUPPLY 
CONTROVERSY.) 

5. DURING PAST FEW DAYS, AMBASSADOR HAS RECEIVED FAVORABLE 
RESPONSES RE AIDE MEMOIRE FROM BOTH BATISTA AND MINISTER OF 
MINES AND ENERGY UEKI. BATISTA SAID ON AUG. 19 THAT US RESPONSE 

WAS VERY "USEFUL" TOWARD RESOLVING GOB UNCERTAINTIES REGARDING FUEL 
SUPPLY FOR LIGHT WATER REACTOR PROGRAM, AND HE EXPRESSED THANKS FOR 
THE 

DOCUMENT. ON AUGUST 22, MINISTER UEKI TOLD AMBASSADOR THAT THE 
AIDE MEMOIRE WAS VERY GOOD, THAT HE HAD SENT IT TO FURNAS' OFFICIALS, 

AND THAT HE BELIEVED THERE WOULD BE NO PROBLEM WITH THE US 
RESPONSE. 

6. COMMENT: EMBASSY BELIEVES ON EVIDENCE TO DATE THAT OUR DEMARCHES, 
SUPPORTED ESPECIALLY BY AIDE MEMOIRE HAVE BEEN SUEFICIENT THUS EAR 
TO ALLAY CENTRAL GOB WORRY OVER CONDITIONAL CONTRACTING, I.E., 

THAT MAJOR FINANCIAL AND POLITICAL INVESTMENT IN LIGHT WATER REACTOR 
PROGRAM WAS BEING JEOPARDIZED BY ABSENCE OF US COMMITMENT TO 
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SUPPLY ENRICHMENT SERVICES. WE WOULD EXPECT FURTHER REACTIONS EROM 
GOB EOLLOWING RECEIPT OE AEC LETTER TO FURNAS. 

7. REGARDING AEC VISIT TO BRASILIA PRIOR TO RIO SEMINAR (STATE 

178936) EMBASSY WILL ADVISE ERLEWINE THAT,WHEN COMMENTING ON URANIUM 
CONTRACTING, HE SHOULD ADHERE TO SUBSTANCE OF AIDE MEMOIRE. 

CRIMMINS 
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